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REPORT OF THE MANAGEMENT

RESULTS FORTHE YEAR

OPERATING RESULTS:
Revenues:

2023 2022
UNILAG [ [ MAINCAMPUS [ ONIEAG 2012
RANSE SN ORI, I—
i
N ! B

Non- Exchange Transactions
(Notes | - 6)

14.766.349.9411

106659313260

R
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T MAIN
| CAMPUS|

4.706.208.590

Exchange Transactions "*‘i’" T 0926.979.09 ;':"f ”";;"g,‘,(,’__‘,«j:_:_’: 3ty
(Notes 7 & 8) 15.120.387.381 15.016.462.237 :
Total: 29.886,737.321 25682303562  16,790,238,628  14,615.833.853
Expenditures: 14,445,099,742 13,886,140,512) 7.993.735.373 7,152,066,058
Salarics and Other Benefit ‘ i
(Note 9) | |
Overheads (GIFMIS & IGR). 7,595,936,315) 6,327,272,554, 7,728,825,377, 6,565,130,295|
(Note 10) 1 . !
Depreciation 1,571,740,571 1,556,968,452 1,329,058,158) 1,154,948,400
(Note 11) 1 B | - |
Amortization Charges 21,999,063/ 21,999,063 22.358,0015 21,999,062
(Note 12) { JI | - i
Total Expenditure (b) 23,634,776,190 21,792,380,580 17,073,976,909 14,894,143 815
| : |
1 N S, 3. T ——
Surplus/t Deficit) for the Year 6,251,961,132 3,890,012,982 (283.738.284) tZTHJCI‘J.%JE
Gain/Loss on Foreign 540,954,870 540,954,870 84582038 31,894,761
| | |
Exchange Transaction ) | e - N
Gain on Disposal of Asset 368,000 368,000 715,000 715,000
| 1
Surplus (Deficit) ~ 6,793,284,001 4,431,335,852 (198,441,346)1 (245,700,202
R I — . N |
5

The University Management herchy submits its report together with the audited financial statements for the year ende
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REPORT OF THE MANAGEMENT (CONT'D)

2 LEGAL FORM

The University of Lagos was established under the University of Lagos Act. No 3, LN 1962,
as a body corporate. a higher institution to provide courses of instruction and learning w ith
perpetual succession and a common scal.

3 PRINCIPAL ACTIVITIES
The principal activities of the University consist of the following:

1) To encourage the advancement of learning at higher level to all persons without any
discrimination:

i) To provide course of instruction and other facilities in pursuit of learning in all its branches to all
persons:

iit) To encourage. promote and conduct research into all fields of learning and human endeavor:

iv) To relate its activities to the social, cultural and economic needs ol the people of
Nigeria, and

v) To undertake any other activities appropriate for a University ol the highest standard.

4 AUDITORS

The Auditors, MESSRS IDOWU OTETUBI & ASSOCIATES (Chartered Accountants) having
indicated their willingness to do so and will continue in office in accordance with the relevant
provisions of the University of Lagos Act.

However. a resolution will be proposed to authorize the Council to fix their remuneration.

BY ORDER OF THE MANAGEMENT

| 4|2 /25
REGISTRAR. LAGOS, NIGERIA
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REPORT OF THE AUDITORS TO THE MEVIBERS OF THE COUNCH

We hive exammed the hmancral statements set ont on paces 20 6o 41 which have been prepared ander the histoneal

cost convention and on the basis of the accountme polictes set ot on page 8 - 2N,

RESPECTIVE RESPONSIBILITIES OF MANAGEMENT AND AUDITORS

e Management is responsible for the preparation of the financial statements in line with IPSAS requirements
which give a e and fair view of the state of affairs of the University at the end of cach financial year and of it
surplus or defieit for that vear and comply with the requitements of The Univ ersity of Act. 1t is our responsibility as
the auditors to form an independent opinion based on our audit on those statements and report our opinion to the
Council

BASIS OF OPINION

We conducted our audit in accordance with International Standards on Auditig (1ISA) as well as Nigerna Standard on
Auditing. An Audit includes examination on a test basis of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgments made by management
i the preparation of the financial statements, and ol whether the accounung policies are appropriate to the University s
crrcumstances. consistenthy apphied and adequately disclosed.

We planned and performed our audit so as o obtain a!l the mformation and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from material misstatement. whether caused by fraud or any other irregularities or error. In forming our opinion,
we also evaluated the overall adequacy of the presentation of information in the financial statements in line with
[PSAS requirements.

OPINION

In our opinion, the University has kept proper books of accounts and the financial statements which are in agreement
with the books and have been prepared in line with IPSAS requirements. give a true and faiv view of the state of
affairs of the University as at 31st December, 2023 and 15 excess of income over expenditure and of the cash flow
for the year then ended and comply with the requirements of The University of Lagos Act.

For: IDOWU OTETUBI & ASSOCIATES

\

\ -~
I. A. OTETUBI, MBA. ACTL FCA, FVMNES AKURE - NIGERIA.
FRC/2016/PRO/TCAN/004/00000015591 Q_Q!kfebruary. 2025

308 Y BHARTEAPO
UHTANTE OF #inemA

Ak Wing A, 3rd Floor, Tisco House, Owo Road, Alagbeka, P.O. Box 2718, Akure, Ondo State. Tl 08033537458, 08023168555
o i, Bose 17, aper ot 4, e, Loges. el s e
Port HC: 25, Station Road, Port Harcourt, Rivers State. R )

fiorin:  Halleluyah House, F Divivsion Road, Tipper Garage, Tanks, llorin, Kwara State.

Aeus. No 17, Ichie Mike Ejezie Street, Jah District, Opposite H Medix Warehouse, Kado, Abuja.
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UNIVERSITY OF LAGOS, AKOKA YABA, NIGERIA

CONSOLIDATED GENERAL PURPOSE FINANCIAL STATEMENTS
“"_*_ THE YEAR ENDED 31ST DECEMBER, 2023.
STATEMENT OF ACCOUNTING POLICIES

Il-w InHu_\\ INg 1S asummary of significant accounting policies adopted by the University in the preparation
ol these financial statements.

a)  REPORTING ENTITY
II."L‘ l.]nwt:rsﬂ_\’ o Lagos was established in 1962 by an Act of Parliament of the Federal Republic of
N_'g“”“ (o encourage the advancement of learning and to provide opportunitics for all persons to acquire
higher and liberal education,

Her vision and mission are to be an international Centre of excellence in learning. rescarch. probity and
service to humanity.

Its principal activities is the advancement of learning and to hold out to all persons without distinction
of'race. creed. sex or political conviction the np]w‘tm;ily of acquiring a higher education: provide courses
ol instructions and other facilitics for the pursuit of learning in all its branches and to make those Facilities
available on proper terms to such persons as are equipped to benefit from them: encourage. promote and
conduct research in all fields of learning and human endeavour: and undertake any other activitics
appropriate for a University of the higher standard.

(b) BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The General Purpose Financial Statements (GPFS) is prepared under the historical cost convention and
in accordance with International Public Seetor Accounting Standards (IPSAS) and other applicable
standard as defined by relevant statutes.

The appropriate International Financial Reporting Standards (IFRS) have been applied to certain
transactions where possible and where there is no specific IPSAS dealing with such transactions. The
financial statements have been prepared based on historical cost convention. The cash fTows statement
is prepared using the direct method. All financial information is presented in Nigeria Naira.

' Where appropriate and available the comparatives have been presented to conform with the current

presentation

3.  FINANCIAL PERIOD

The financial statements are prepared for the year ended 31st December. 2023,
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- UNIVERSITY OF LAGOS, AKOKA YABA, NIGERIA

CONSOLIDATED GENERAL PURPOSE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31ST DECEMBER, 2023,

STATEMENT OF ACCOUNTING POLICIES(CONT D)

4. DISCLOSURE OF KEY JUDGEMENTS AND ESTIMATED UNCERTAINTY
Financial Statements are prepared by the management using some estimations that require key judzments,

I'he key judgments that the Management made in preparing the financial statements are the useful Trves of

intangible assets and properties, plants and equipment.

I'hese estimates and underlving assumptions are reviewed on an ongoing hasis and disclosed as required.

S.SIGNIFICANT ACCOUNTING POLICIES
I'he accounting policies set out below have been applicd consistently to all periods presented in these
financial statements unless otherwise indicated.

5.1. Foreign Currency
A foreign currency transaction is recorded. on initial recognition in the functional currency. by applying
to the foreign currency. amount at the spot exchange rate between the functional currency and the foreign
currency at the date of the transaction. Foreign currency monetary items are translated using the closing
rate: Exchange differences arising on (a) the settlement of monetary items. or (b) translating monetary
items at rates different from those at which they were translated on initial recognition during the period
or in previous financial statements. are recognized in surplus or deficit in the period in which they arisc.

5.2. Financial Instruments
5.2.1. Recognition

Financial assets and financial liabilities are recognized when the University becomes a party — to the
contractual provisions of the instrument.

The University’s financial assets and liabilities are classified and measured as follows:

ASSETS/LIABILITY CATEGORY MEASUREMENT ]
Cash and Bank Balances Amortized Cost 1
FFixed Deposits N/A B Amortized Cost o
Treasury Bills ~— [NJA | Amortized Cost /Fair value through |

) profit/loss ;
Receivables from Non-Exchange [Loans and Amortized Cosl ]
Transactions B | Receivables — ==

' FGN Dey ciupmchl Bond N/A Fair Value through profit or loss

Fair value through Other
:t Comprehensive Income,
Payables and Accruals Other Financial Amortized Cost -

i’
N

[,ielllliliga

i
|
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UNIVERSITY OF LAGOS, AKOKA YABA, NIGERIA

(‘()NSOI.I!MT]".I) GENERAL PURPOSE FINANCIAL STATEMENTS
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STATEMENT OF ACCOUNTING POLICIES(CONT'D)
Staff Advances
'I'I1csL‘_Lil'c non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They are recognized initially at the fair value (original invoice amounts). They do
not carry any interest. —

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand. balances with the bank. fixed deposits and treasury
bills which are readily convertible to cash and have original term to maturity of 90 days or less and
are held at nominal value. |

Financial Liabilities

Financial liabilities are classified as financial liabilitics at amortized cost or other financial liabilitics.
They arc initially measured at fair value net of transaction cost. Other financial liabilities (including
trade and other pavables).

Accruals
They are recognized when the related service potential of assets is enjoved or received.

De-recognition of Financial Liabilities

The University derecognizes financial liabilities when. and only when. its obligations are discharged.
cancelled or expired. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in surplus or deficit.

Property, Plant and Equipment

Recognition and Measurement

The University recognizes items of property. plant and equipment at the time the cost is incurred.
These costs include costs incurred initially to acquire or construct an item of property. plant and
equipment. Items of property and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes expenditures that are directly attributable to the acquisition of the
asset. When parts of an item of property or equipment have different useful lives. they are accounted
for as separate items (major components) of property and equipment.

Assets are impaired whenever events or changes in circumstances indicate that the carrying amount
is less than the recoverable amount: see note on impairment of non-financial assets.

When a major part is replaced as a separate asset. the carrying amount of a replaced part is
derccognized. Expenses on repairs and maintenance are recognized in surplus or deficit as incurred.

10
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PATEMENT OF A¢ COUNTING POLICIES(CONT'D)

10, Subsequent Expenditure
Ihe cost ol replacine i N g ) A
T TEPIaCIng part of an ite of property o equipment s recopnised in the careym:
amount of the item il it is proly ble e . wed within the part
Ao e S probable that the future cconomic benelits embodied witinn "
will low 1o the University and i _ el unt of the
replaced part is d >andats cost can be measared rehably, The carryimg ame
cplaced part s derecoenise , . T .
| P : ( Llluug,umd. Ihe costs of the day-to- day servicing of property and equipon n
are recognmised in the sur SR ' \ '
< surplus or deficit as incurred,
510, Depreciation
depreciation is charee . o _
l l . sk kh‘“‘L‘Ld 0 write oll lllt‘ cost or \;lhl;lllllll ol assels {nlln'l I|I.Il1 |.1Hl| .llll|
Pml't;h‘r under construction) less their residual values over their uselul lives. using the
g - > ot MG 1 " ' . B v
?“‘w“" I lm. method. De preciation beging when an asset is available for use and ceases W hen i
IS \{CI‘CL‘UglllN‘d.
Phe assets residual vatues and useful lives and depreciation method applicd are reviewed. and
written down if appropriate. at cach reportine date @ i there has been a significant change m
| £ odate and. b there !
the L\|jcnlf\| pattern of' the consumption of the future cconomic benelits or serviee: potential
embodicd in the asset, the residual value, useful lives and depreciation method are changed (o
o \ ! " .
reflect the changed pattern. Such a change is treated as a change in accounting estimate and
adjusted for. prospectively.
No depreciation is provided on lands and capital work-in-progress.
[he following are stated at cost less accumulated depreciation and accumulated impairment losses:
| Asset Class _ _ Dep Rate % | Estimated Useful Life (Years)
1 [and Nil
| Buildings K 50
| Leasehold Land 5 At
| Utihity Infrastructure 5 Ml
e — s -
- Teaching and Research Equipment 25 3l
[ Intangible Assel 25 4
S A :
[ Motor Vehicle 20 5
| Furniture and Fittings 20 5
[ Plant and Machinery 10 10
| Office Equipment 25 |
| Transportation Equipment 20 5 |
3.1, De-recognition

An item of property. plant and equipment is derecognized upon disposal or when future
cconomic benefits are not expected to arise from the continued use of the asset. Gain or oss on
the disposal or retirement of an item of property. plant and equipment which is the difterence
between the sales proceeds and the carrying amounts of the assetand is recognized in surplus oy

deficit

he carryvine amounts of replaced PPL are derecognized when it is replaced.

11
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STATEMENT OF ACCOUNTING POLICIES(CONT'D)
Investment Property
g . . sibian i e
:L‘::gll:t::l: pli:zr‘tl::;t‘lliutprlc]x]lf:ilit.:d. I,Fj”m”'\ at cost, including transactions costs. :\‘I'[c.r initial
accumulated impairment losses ('.“ l"L ‘Ilncusyrcd al .msl less acunpulntml l.|L"]1|-cL‘Iililnll mluf
acquisition of the asset, \\'Iw:'l i3:1|'1< :1‘ .Im' u.dm -C\Iwmhl“m ik SFEaL 'fl-“”hllmhl.c' “I" "‘L
they arc accounted for as “CI"ll"ll':‘ ill-( “'” '!“T‘ of property ur‘ equipment have .dllh:rcnl usclul Tives.
. . , arate items (major components) of property and equipment.
i].\'h|:|';‘1:1‘h;l‘l lll:\;l:thlllzg]ﬁl][jl?]i :‘1([‘::‘;:(““'“ property is recognised in the carrying amount of the item il it
; ‘ ic benefits embodied within the part will flow to the University and
its cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs
5" the day-to- day servicing of property and equipment are recognised in the s.u|'|;|us or delicit as
Im..um‘d' Depreciation is charged to write off the cost less their residual values over their useful Tives.
- the straight-line method. Depreciation begins when an asset is available for use and ceases at the
carlier of the date that the asset is derecognised or classified as held for sale. An investment property
of disposal group is not depreciated while it is classified as held for sale when a decision to hoard the
asset or disposal group has been approved.
The assets” residual values and useful lives and depreciation method applied are review ed. and written
down il appropriate. at each reporting date and. if there has been a significant change in the expected
pattern of the consumption of the future economic benefits or service potential embodied in the assct.
(he residual value. useful lives and depreciation method are changed to reflect the changed pattern.
Such a change is treated a change in accounting estimate and adjusted for. prospectively.

No depreciation is provided on lands and building under construction.

Assets are impaired whenever events or changes in circumstances indicate that the carrying amount is

less than the recoverable amount: see note on impairment of non-financial asscts.

An investment property is derecognized on disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from its disposal. All vains or
g from the retirement or disposal of investment property is determined as the dilference

losses arisin
and the carrying amount of the assctand is recognized as income or

between the net disposal proceeds
expense in the surplus or deficit.
Intangible Assets

These are measured initially at cost and are
All expenditure is expensed as incurred. After initial rec
less accumulated amortization and accumulated impairment losses. An asset’s carrying amount i
written down to its recoverable amount if the asset’s carrving amount is greater than its estimated
Amortization is charged to write off the cost less €
Amortization begins when an asset is available for use and

amortized on a straight-line basis over their usclul lives.
ognition. intangible assets are carried at cost

wir residual values over their

recoverable amount.
useful lives. using the straight-line method.

ceases when it is derecognised.

12
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UNIVERSITY OF LAGOS, AKOKA YABA, NIGERIA

CONSOLIDATED GENERAL PURPOSE FINANCIAL STATEMENTS FOR THE
YEARENDED 31ST DECEMBER, 2023,
STATEMENT OF ACCOUNTING POLICIES(CONT'D)
I'he RISS.L'IS‘ residual values are assumed 1o be zero. The useful lives and amortization metho
o .'-L:\-W“'Cd‘ and written down if appropriate, at cach reporting date and. il there has been
significant change in the expected pattern of the consumption of the future cconomic benefits or

service potential embodied in the asset. useful lives and depreciation method are changed to reflect the
adjusted for.

| applicd
a

chzmgcd. pattern. Such a change is treated as a change in accounting estimate and
prospectively.

No depreciation is provided on lands and building under construction

Assets are impaired whenever events or changes in circumstances indicate that the carrying amountis

less than the recoverable amount: see note on impairment of non-financial assets.

Inventories

The University's inventories are basically consumables. They are measured at the fower ol cost and
net realizable value, except where the below applies. -

Where inventories are acquired through a non-exchange transaction. their cost are measured
fair value as at the date of acquisition.

Inventories are measured at the lower of cost and current replacement cost where they are held for
distribution at no charge or for a nominal charge: or consumption in the production process of goods to
be distributed at no charge or for a nominal charge.

at their

5.15  Impairment of Non-Financial Assets

The carrying amounts of the University’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists. then the asset’s
recoverable amount is estimated.

However. the University chooses the cost model measurement to reassess imvestment property after
initial recognition i.e. depreciated cost less any accumulated impairment losses.

An impairment loss is recognised in the surplus or deficit if’ the carrying amount of an asset or its cash
generating unit exceeds its recoverable amount. A cash-generating unit is the smallest identifiable
asset group that generates cash flows that are largely independent from other assets and groups. The
recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use. the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments ol the time value of
money and the risks specific to the asset. Impairment losses recognised in prior periods are assessed al
cach reporting date for any indications that the loss has decreased or no fonger exists. An impairment
loss is reversed if there has been a change. In the estimates used to determine the recoverable amount
only to the extent that the asset’s carrying amount does not exceed the carrving amount that would
have been determined. net of depreciation or amortisation. if no impairment loss had been recognised.

13
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STATEMENT OF A¢ ¢
OF AC( OUNTING POLICIES(CONT'D)

I(Icnlifi.‘ntinn and Measuremen( of 1 i

The University assesses g cach fing "‘ll’ﬂ"'"lt‘lll
financial assetor group of financia o
incurred i, and only if, there ;

, ‘ml rci?””i”i—‘ date whether there is objective evidence that
, 1 is “h(it:;l:cnI'_L‘.,”“‘P“i'“d-. '[ ht'\L.‘ arc impaired. and impairment losses are
oceurred after the initial recognition of evidence of impairment that one or more foss events that

of the asset and prior (o the statement of financial position date (a
vents has had an impact on the estimated [uture cash Mows of the
assets that can be reliably estimated.

loss event) and that loss event o ¢
financial asset or group of financial

«
For all financial assets. objecti :

S la, hiective evidenee 5 e . ) . . i )
difficulty of the issuer or cu.l ctive evidence of impairment could include: Significant financial
interest or principal payment unterparty: or Breach of contract. such as a default or delinquency in

i alipe NLs: or 1 is probahle , : .
oreanization: or The (iiw or Itis probable that the borrower will enter bankruptey or (inancial re-
ganiZation. sappearance of an aclj ; THEn ] an :
ifficulti an active market for the aneial asset because of financial
difficultics. arket for that financial asset because ‘

Fhe carrying amount of the financial asset is reduced by the impairment loss directly for all financial
aslscls BRI i.m Imdk.: receivables. where the carrying amount is reduced using an allowance account.
\"\*hcn ) t'cccnahlcl is considered uncollectible, it is written off against the allowance ac
Subsequent recoveries ol amounts previously written off are credited :1gainst the allowance account.

3 . e 1 .1 ~ W " ~ g g . :
Changes in the carrying amount of the allowance account are recognized in surplus or deficit. For
gnized s the
cash flows.

count.

difference between the asset’s carrying amount and the present value of estimated future
discounted at the financial asset’s original effective interest rate.
When an AFS financial asset is impaired. cumulative gains or losses prey jously recognized in
statement of changes in net assets are classified to surplus or deficit in the period.

in a subsequent period. the amount of the

For financial assets measured at amortized cost. il
after the impairment was

impairment loss decreases can be related objectively Lo an event oceurring
recognized. the previously recognized impairment loss is reversed through surplus or deficit to the
extent that the carrying amount of the investment at the date the impairment is reversed does not
exceed what the amortized cosl would have been had the impairment not been recognized.
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STATEMENT OF ACCOUNTING POLICIES(CONT'D)
Employee Benefits

['he University maintaing : o
'y maintains both short and post-cmployment retirement employee benelits.

Short Term Employee Benefits

”]T SO IDIFE R employee benefits (pavable within 12 months alter service 1s rendered) such
d|" cave P{ﬂ) and bonuses are recognized in the period in which the service is rendered and is nol
discounted.

Post-employment Benefits

Fhe University operates a defined contribution based retirement benefit scheme for its stall. n
accordance with the Pension Reform Act 2014, Payments to defined contribution retirement benefit
plans are deducted at source from its monthly subventions by the Federal Government of Nigeria and
they are adequately recognized in the financial statements

Revenue
Revenue is recognized only if it is probable that future economic benefits will flow to the University
and these benefits can be measured reliably.

Revenue is measured at the fair value of the consideration received or reccivable considering the
amount of any discounts allowed by the University.

Revenue from Non-Exchange Transactions

Non-exchange revenues are recognized when it is probable that the future cconomic benelits or
service potential associated with the asset will flow to the entity and the fair value ol the asset can be
measured reliably.

Obligatory fees include Acceptance. Registration. [dentity Card. Sport. Medical Services. Laboratory
Services. Students' Handbook. etc. Revenue from obligatory fees are recognized when the underlying
services are enjoyved by the students’ Subventions from Federal Government of Nigeria are
recognized when the right to receive is established. Monies received from TETFUND which remain
unspent at reporting date are deferred to match related costs when incurred

An inflow of resources from a non-exchange transaction. other than services in-kind. that meets the
definition of an asset are recognized as an asset when. and only when the following recognition

criteria are met:

Itis probable that the future economic benefits or service potential associated with the asset will flow

to the entity: and

['he fair value of the asset can be measured reliably
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ACCOUNTING POLICIES (CONT'D)

Any assetacquired thyaygl,

‘ anon-exchange transaction shall initially be measured atits fair value i
at the date of acquisition Any Inflow of resources from a non-exchange transaction recognized as an
asrevenue, exee
dinrespect of the ¢
transaction that me

asselare recognized P the extent that where there is a present obligation a liability
ame inflow. A present obligation arising from a non-ex hange
ets the definition ol a hiability shall be recognized as a liability when. and only
recognition criteria are met:

is also recognize
when the following

Itis probable that an onfjoy ol resource

will be required 1o seti]e the
A reliable estimate

s embodying future cconomic benefits or service potential
obligation: and -

can be made of the amount ol the oblipation. ;
amount of liability recognized is reduced while an equal of the reduction is also
recognized as revenue when (he 1 Iniversity satisfics a present obligation that gives rise to the lability.

Revenue from non-exchange transactions is measurcd at the amount of the increase in net assels
recognized by the University

Goods in Kind represents tangible

goods are reccived. or there is a binding arrangement (o receive the goods. 11 goods in-kind are
reccived without conditions attached.

Ihe carrying

assets received from donors and are recognized as assets when the

revenue is recognized immediately.

Subventions and Grants

Subventions from Federal Government are recognised when received. Recurrent portions are
recognised in statement of financial performance while capital subventions treated as capital income
which is then transferred to accumulated fund when it is expended on capital items.

Grants are received from Federal Government Agencies and other 3" party’s donors. Amount of
these grants spent for operational purposes are treated as recurrent income and recognised in the
statement of financial performance while those spent on capital items are treated as capital income
and transferred to accumulated funds.

Revenue from Exchange Transactions

These include student charges and other related incomes from postgraduate and foreign students.
income {rom certain cconomic generating activities including incomes from electricity generated and
consumed in staff quarters. incomes from campus trading and income from arning income group
ete. Student charges are recognized on time apportioned basis to reflect the pattern in which
instructions are provided to the students. They are recognized when the related services are provided.
Rent income is recognized as income on a straight-line basis over the period of the rent. Other
revenues are recognized when the related service is provided by the University.
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LICIES (CONT®
Related Party IES (CONT'D

The University regards a el
individually or jointly,
University's related parti

ated party g g pe
Lo exercise significan
esare the key man

FINANCIAL RISK MANAGEMF

rson or an entity with the ability to exerl :c-nu}ni
U influence over the University. or vice versi. Fhe
agement personnel.
NT
Overview
The University is exposed to the f; B
: AP0 e following risks from i - b e o

odit Ri £ ISks ro  USC ancl struments:

Credit Risk WS fromits use of financial insti

Liquidity Risk

Ihis note presents inform
University's objectives
management of capital.

;.llmn about the University's exposure to cach of the above risks. the
- policies and processes for measuring and managing risk. and the University™s

Risk Management Framework

I'he Council E‘ms overall responsibility for the establishment and oversight of the University’s risk
management framework.

The risk management policies are established to identify and analyzc the risks faced by the University.
to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and
the University’s activities. 3 ' i

The University. through its training and management standards and procedures. aims to develop a
disciplined and constructive control environment in which all employees understand their roles and
obligations. Liquidity risk is the risk that the University will encounter difficulty in meeting the
obligations associated with its financial liabilities that are settled by delivering cash or another financial
asset. The approach to managing liquidity is to ensure. as far as possible. that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions. without
incurring unacceptable losses or risking damage to the University’s reputation.

CAPITAL MANAGEMENT

The Council’s financial objective is to generate sufficient internally generated revenue to augment what
it receives from the Federal Government and maintain reserves at a suslainable level. The Finance and
General Purpose Committee of the Council reviews the financial plan and position of the University at
each committee meeting.
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